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The American Economic Association, 



BOSTON AND CAMBRIDGE. 

May 21—25, 1887. 



BY RICHARD T. ELY, SECRETARY AMERICAN ECONOMIC ASSOCIATION. 



Saturday, May 21. 

The opening session of the meeting was held in 
Huntington Hall, Massachusetts Institute of Tech- 
nology, on Saturday at 8 P. M. It was a joint ses- 
sion of the American Economic Association and the 
American Historical Association, with address by the 
presidents of the two Associations. The address of 
President Walker forms a part of this monograph. 
That of President Justin Winsor was entitled 
" Manuscript Sources of American History," and is 
published in the volume of Proceedings of the Fourth 
Annual Meeting of the American Historical Associa- 
tion. 

After the addresses were read both Associations 
attended a reception in the Museum of Fine Arts, 
given by the trustees of that institution. 
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Sunday, May 22. 

Professor Winsor received members of both Asso- 
ciations at his home, in Cambridge, from 4 to 7 P. M., 
after which an opportunity was given for such as 
wished, to attend the customary services in the Col- 
lege Chapel, where the Rev. Phillips Brooks, D. D., 
preached. 

Monday, May 23. 
Morning Session. — Huntington Hall, 10 A. M. 

Report of the Standing Committee on Transporta- 
tion, consisting of 

Chairman. — E. J. James, 

Richmond Smith, 
Lyman Abbott. 

Honorary Members. 
Simon Sterne, 

Charles Francis Adams, Jr., 
Albert Fink, 
Judge Thomas M. Cooley, 
Senator Aldrich, 
Senator Reagan, 
Senator Cullom, 
J. F. Hudson. 

I. Abstract of Report of Committee by Chairman. By Professor 
E. J. James. 

The report stated that while the committee had 
received many responses of interest, yet the fixing of 
the date of the meeting so early prevented their 
making as substantial contribution as had been in- 
tended. The subject of transportation was one of 
the most important in the whole field of economic 
investigation, and its development to any large 
extent depends absolutely on the action of govern- 
ment. No railroad could be built without the exer- 
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cise of the right of eminent domain. The capital 
necessary for its construction could never be collected 
without the creation of a corporation. The social, 
economic and political significance of this problem 
will be greater in the future than now, and both 
those who believe in extending the functions of 
government, and those who believe in limiting them, 
can unite in an earnest investigation of the relation 
of government to transportation. The outline of an 
investigation by Professor Jenks was given at the 
end of the report. 

II. Abstract of paper on the "Agitation for Federal Regulation of 
the Railways." By Pkofessok E. J. Jajies. 

After noting the strong tendency of the Federal 
government to extend its functions, as especially 
illustrated in the case of railroads, Professor James 
pointed out the rapid growth of evils and abuses in 
the management of railroads in the shape of high 
and arbitrary charges, unjust discriminations, special 
privileges, watered stock, and a general disregard of 
the rights of the public. There was no hope of cor- 
rection through competition, and state regulation 
was ineffective; and so, about twenty years ago, 
there began a movement in favor of action by the 
Federal government. The two great steps in this 
agitation were the Windom report of 1873 and the 
Cullom report of 1886. The committee making the 
first report still believed in the power of competition 
to check abuses; and this competition was to be pro- 
vided by the development of a system of water-ways, 
and the construction of independent lines of rail- 
roads by the government, to be operated like canals 
in the regulation of rates. In the second report the 
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committee drew an indictment against the railroads, 
the substantial truth of which is generally admitted 
by the railroad managers themselves. While the 
bill passed is not an ideal one, yet it is a ^ep to 
something better, and puts us in a more favorable 
position to solve some of the problems of the question 
than any other government now considering the 
matter. Tables covering sixteen years were given 
to show the enormous rate of increase of railroad 
traffic as compared with canals. The decisions of 
the courts were quoted to show the unconstitution- 
ality of complete regulation by the states, while 
there were not sufficient data to show that our system 
was the best in the world. The importance of canals 
in a system of transportation was emphasized, and 
opinions were quoted to show what influence they 
exercise on rates in this country. The chief features 
of the bill were pointed out, and the paper closed 
with extracts from two speeches in the United States 
Senate against the constitutionality of the measure. 

III. Abstract of paper on the "Long and Short Haul Clauses of the 
Federal Railway Law." By Dr. Edwin R. A. Seligman. 1 

Professor Seligman stated that the discussion of 
railroad tariffs centered in the question of the prin- 
ciple to be applied. The cost-of-service and the 
value-of-service doctrine were touched on, and the 
two fundamental principles of classification and dis- 
crimination noted. 

Discrimination was defined, and personal discrimi- 
nations were shown to be indefensible on any theory. 

1 The paper was printed in full in Political Science Quarterly, Vol. 
II., No. 2, June, 1837. It has also appeared in book form with a 
number of other essays, under the title "Railway Tariffs and the 
Interstate Commerce Law," Ginn & Co., 1887. 
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Local discriminations, on the other hand, may 
arise in two ways — through the desire of a railway 
to develop its traffic, or through the action of com- 
petitive enters. 

From the public standpoint, the great principle of 
equality of treatment for all persons or places must 
be demanded, while the principle of value must be 
viewed as a legitimate qualification of this general 
rule. 

The question was then discussed, how far local 
discrimination is permissible. It was shown that 
no theory of value could require one shipment to be 
charged unduly high rates in order to transport 
another shipment at less than actual cost. But the 
short-haul principle, or making a higher aggregate 
charge for the short haul than for the longer haul, 
was shown to be legitimate in certain cases. 

The short-haul laws of all European countries were 
examined, and the conclusion was that the principle 
of charging what the traffic will bear is the only 
rational method, but that the possibility of abuse of 
power requires the interposition of public authority. 
The public authority must lay down the rule of equal 
treatment as the fundamental doctrine. The short- 
haul clause of the Federal law is a partial recogni- 
tion of the demand for equal treatment; the discre- 
tion given the commission is implicitly a partial 
recognition of the theory of value. The Interstate 
Commerce Act thus accepts the principle and con- 
cedes its limitations. But its success depends on the 
discretion of the commissioners. 
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IV. Abstract of paper on "Some Curious Phases of the Railway 
Question in Europe. By Simon Sterne, Esq. 1 

Mr. Sterne pointed out the difference of knowledge 
possessed by the two classes of learned men; by the 
students who get theirs from books and documents, 
and by the practical men who get theirs from direct 
contact with affairs. It is necessary to go below the 
sources of information that the book student uses in 
order to get at a true understanding of some phases 
of the railway question in Europe. Mr. Hadley, 
who got his information second-hand from govern- 
ment reports and documents, had found that the 
cause of Austria's failure in her system of railways 
was mainly due to the importance of the Danube as a 
competing factor, while the real reason was financial 
necessity. The work of the Italian commission of 
1878-1881, as described by Mr. Hadley, is given at 
some length, and here again he is shown to have 
been misled when he believes that Italy deliberately 
abandoned state ownership for private control as 
more profitable and advantageous to the people of 
the country, while the real determining factor in 
bringing about the change was financial distress. 
The necessities and abuses of the state management of 
railways in Italy were pointed out and summarized. 
In Prussia the theme of the paper is illustrated in 
two motives for assumption of control by the state; 
the providing of places for the old officers of the 
army, to make way for a reform in that service, and 
the acquirement of an instrument for promoting pro- 
tective tariff legislation. France furnishes another 
illustration of the multiform and various influences 

'This paper was printed in full in the Quarterly Journal of Eco- 
nomics for July, 18S7. 
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at work to modify and change the conditions of the 
railway problem. 

V. Discussion of the Report and Papers. 

The secretary read the following rules relating to 
discussions which had been approved by the Coun- 
cil: 

Rules. 

1. Members of the Association will be recognized, 
upon rising, by the chair. 

2. Persons, not members, wishing to take part in 
the discussion, are requested to forward their names 
in writing to the chair. 

3. No speaker shall exceed five minutes in debate. 
Members may be granted an extension of time by a 
majority vote, and others by unanimous consent. 

At the suggestion of President Walker, Professor 
Arthur T. Hadley, of Yale University, was invited to 
open the discussion, and by unanimous consent the 
time limit was suspended. 

Professor Hadley said that Mr. Sterne's paper 
showed that state management had been bad in 
Italy. This was a fact. He considered it a strong 
argument against government ownership of railroads 
that a state can be put into straits and compelled to 
slaughter property. Those who would pack a com- 
mission, and instruct it in advance of testimony 
taken what kind of a report to bring in, were clearly 
unfit to manage one's property. He did not deny 
that state management was theoretically the best, 
but he held that the practical difficulties connected 
therewith were inseparable, at any rate in the 
United States. 
4 
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Professor Ely said, chat while he was not prepared 
to advocate immediate state ownership in the United 
States, he felt obliged to take exceptions to Professor 
Hadley's style of argument. Professor Hadley and his 
friends say, "government management involves cor- 
ruption, therefore, let us have private railroads." 
The conclusion did not follow. There was no abso- 
lutely perfect system. What was wanted was the 
relatively best system. Did private railroads involve 
no corruption of politics ? He had lately been look- 
ing into the history of railroads in Pennsylvania, 
and did not see that the transfer of the state rail- 
roads to private corporations had at all purified 
politics. He denied further the assumed superiority 
of our roads, and, in particular, pointed to the slow 
rate of travel on American railroads. Mr. Depew, 
President of the New York Central, had complained 
that the fastest train between two German cities made 
only twenty-five miles an hour. Professor Ely said, 
however, that between Pittsburgh and Buffalo there 
was not a single train which made even twenty-five 
miles an hour. President Depew complained because 
he was obliged to wait an hour at a railroad junction in 
Germany, but he (Professor Ely) had been obliged to 
wait a whole day in Ohio, and recently he had been 
obliged to wait nearly three hours at Harrisburg, 
Pennsylvania, in traveling from Baltimore to Buf- 
falo. 

Professor James called for Mr. Sterne, but he de- 
clined to speak, and called upon Mr. Edward Atkin- 
son, who briefly addressed the meeting. 

Mr. Atkinson said that he was glad to conclude, 
from Professor Seligman's paper, to the last part of 
which he had listened with pleasure, that the associa- 
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tion was opposed to restrictions on individual liberty; 
for his part he believed such evils as existed in the 
management of railroads could be removed without 
government interference. 

Mr. Sterne said that he did not agree with Mr. 
Atkinson, for he (Mr. Sterne) held that the remon- 
strances of private individuals were not sufficient 
to remove railroad abuses, and he cited numerous 
instances of discrimination which had come under 
his notice, while he was conducting the investiga- 
tion for the Hepburn Committee of the New York 
Legislature. On the other hand, Professor Haclley 
must not think that he favored government railroads 
in the United States. That would never do until our 
civil service was improved. However, the time for 
government railroads might come, and it was well to 
discuss the question. 

Afternoon. 

The afternoon was occupied by an excursion of 
the Historical and Economic Associations to "Welles- 
ley College, to attend a reception given to them by 
the faculty of that institution. 

Evening Session — Huntington Hall, 8 P. M. 

I. Abstract of Paper on the Sociological Character of Political 
Economy. By ¥. H. Giddings, Esq. 

Mr. Giddings' s paper on the "Sociological Charac- 
ter of Political Economy" presented a conception of 
Political Economy as a science of organic phenomena. 
It undertook to show that economists can no longer 
start from the old conceptions of human nature and 
social institutions as fixed creations. The evolutionary 
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thought must be accepted, and the reactions of wealth- 
production and distribution upon men and institu- 
tions must be taken into account, if the economist 
would really understand the processes of production 
and distribution themselves. This would necessitate 
a new plan of the science, which was outlined. For 
the old departments of production, exchange, distri- 
bution and consumption were substituted the special 
branches — Descriptive Political Economy, Economic 
Physics, Economic Politics, Economic Biology, Psy- 
chology and Evolution. The social organism was 
shown to have two broadly contrasted modes of eco- 
nomic action; one being through individual efforts, 
variously combined, the other through the social self- 
consciousness expressing itself in public opinion and 
law. The science of the former mode is Economic 
Physics; that of the latter is Economic Politics, which 
includes all that has been called applied Political 
Economy. 

II. Paper on Mine Labor in the Hocking Valley. By Dr. Edward 
W. Bemis. This paper is part of the present Monograph. 

Tuesday, Mat 24. 

Morning Session — Huntington Hall, 10 A. M. 

I. Report of Committee on Trade on "Condition and Organization 
of Retail Trade." Professor James H. Canfield, Chairman; 
Professor Jesse Macy, Dr. Albert Shaw and Professor W. 
W. Folwell, Committee. 

This preliminary report, on the condition and or- 
ganization of retail trade, was a compilation of a 
large number of returns received in answer to circu- 
lars of inquiry sent to retailers, chiefly in Kansas, 
Iowa and Minnesota, covering eleven hundred and 
eighty-five retailers. The report shows: 
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That retailers are increasing (proportionately) four 
times as fast as the population. 

That the average retailer knows very little of the 
general condition of his own branch of business. 

That there is very little, if any, efficient organiza- 
tion among retailers. 

That intelligent retailers are coming to understand 
and deplore this condition of affairs. 

That competition tends constantly and strongly to 
mere unintelligent commercial cut-throatism. 

That in food supplies competition tends constantly 
and strongly to adulteration and general inferiority; 
while in dry-goods and clothing the result is better 
quality and better workmanship. Boots and shoes 
and other branches are about equally divided in 
opinion as to the result of competition. 

That compared with the capital invested, the vol- 
ume of business is very large and the wages of 
superintendence very small. 

That in the localities reporting, during five years 
fifteen per cent, of the retailers have failed, about 
seventeen per cent, have changed localities by re- 
moval, and twelve per cent, have withdrawn from 
business, leaving but about fifty-six per cent, that 
can be called stable. 

That the more experienced dealers are settling 
down to a cash basis. 

That the undue extension of credits and the conse- 
quent abuse of the credit system by both wholesalers 
in relation to retailers, and retailers in relation, to 
their customers, is a large factor in the present dis- 
ordered condition of the retail world. 

There seems to be a strong tendency to avoid cred- 
its in buying and selling. Accounts settled at the 
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close of each month are generally called cash ac- 
counts. A suggestion is made that all laws for the 
collection of debts be abolished. This would be bet- 
ter worded as "laws for the enforcement of credits." 
In proportion to the amount of business done and 
credit extended, there are fewer collection suits than 
formerly. The great mercantile agencies make a 
specialty of protecting credits. It is thought if the 
whole credit system were considered as resting en- 
tirely on honor, the results would be in every way 
beneficial to both traders and the purchasing world. 
The committee has received several suggestions look- 
ing to this general result. The thought is worthy of 
very careful consideration. The assertion is made 
that the largest and most successful business firms 
in this country already proceed practically on this 
basis. 

After the full report of this committee was read 
President Walker said that the field was so vast that 
no generalizations from such limited data as this 
committee had obtained were reliable. 

Dr. Bemis spoke briefly on retail trade and coope- 
ration, and Rev. J. G. Brooks and Mr. Geo. A. Denison 
and Professor Ely continued the discussion. 

This discussion was followed by the second part of 
the program for the morning. 

II. Beport of Standing Committee on Public Finance on "Municipal 
Public Works." Professor Henry C. Adams, Chairman; 
Professor Arthur Yager, Professor George W. Knight and 
Dr. Davis R. Dewey, Committee. 

Professor Adams stated the difficulty the commit- 
tee had met with in their investigations, through 
want of funds, and gave the title and aim of 
each of the five papers composing the report. 
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Professor Adams, after pointing out the distinction 
between the science of finance and the science of 
political economy, gave statistics as to gas in this 
country, its consumption, price, capital invested and 
dividends. A copy of the circular sent out to learn 
the attitude of cities to works of a g«cm'-public na- 
ture was given, and some of the methods of man- 
aging such works were named and criticised. It 
was shown in the paper that none of the theories 
to account for municipal management of water- 
works, and not of gas works, would stand the 
light of investigation. There was also a similar 
failure in the attempt to classify control by locality. 

The paper of Dr. Davis R. Dewey, of the Massa- 
chusetts Institute of Technology, Boston, was devoted 
to a consideration of the different methods of obtain- 
ing revenue from street railroad companies by the 
municipality. Here the municipal financier is checked 
at every step by state statutes and even constitutional 
provisions. These were briefly reviewed, and then 
a summary of the taxing methods in force was given. 
The most interesting and exceptional ones are the 
requirement of a certain percentage of gross receipts 
and the sale of franchises. The former practice is 
found in Baltimore, Cincinnati, Mobile, and St. 
Louis. The city of Baltimore thus secures over 
$100,000 a year for its park system. New Orleans 
regularly sells its railway franchises; in the past ten 
years it has thus received at least a million dollars. 
In line with this is the recent legislation of New 
York. 

III. Discussion. 

Dr. Ely remarked that Alexandria, "Va., owned 
and successfully managed gas-works, and that larger 
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revenues ought to be derived by cities from natural 
monopolies. As to purchase of natural monopolies 
the question should be asked : What is a railroad or 
street car line worth without a franchise? Mani- 
festly only the actual value of plant, and this alone 
should be paid for by a state or city. As the fran- 
chise proceeded from the public nothing should be 
paid for it. 

Mr. Giddings remarked that one difficulty in 
transferring public works from private to public 
hands was that the question was always fought 
on the ground of abstract rights of property, and 
gave an illustration from what was then passing 
in the State House with reference to badly managed 
water-works which a town in western Massachusetts 
desired to acquire. 

Professor Henry C. Adams moved the following 
amendment to the constitution, it having been ap- 
proved by the Council : Amendment I (after Article 
VII). — "The Council may elect foreign economists 
of distinction, not exceeding twenty -five in number, 
honorary members of the Association. Each hono- 
rary member shall be entitled to receive all reports 
and publications of the Association." The motion 
was seconded, and the amendment was unanimously 
approved by the meeting. 
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Afternoon Joint Session of the American Eco- 
nomic Association and the American 
Historical Association. 

Sanders' Theatre, Cambridge, 3 P. M. 

I. Abstract of Paper on "Our Legal-Tender Decisions, a study in 
our Constitutional History," by Prof. E. J James, of the 
Wharton School, University of Pennsylvania. 
The reasons for attaching so much interest to the 
legal-tender cases were briefly touched upon, and it 
was pointed out how they illustrate the great influ- 
ence the executive and legislative branches may 
have on the attitude of the court towards constitu- 
tional questions. The different grounds for the deci- 
sion of the court in the three cases that had come 
before them were emphasized. The rules for the 
interpretation of legal enactments by the courts were 
briefly given, especially as to the question of legisla- 
tive intention, and the debate on the legal-tender 
clause in the constitutional convention was sum- 
marized. The opinions of jurists, commentators and 
statesmen were quoted and commented on. The 
results of the decision will probably be good, since it 
will teach us to rely on the education of the people 
in sound doctrines to guarantee a sound currency. 

II. "The Biography of a Eiver and Harbor Bill," by Dr. Albert 

Bushnell Hart, of Harvard University. This paper is 
printed in the Proceedings of the American Historical Asso- 
ciation. 

III. Abstract of paper on "The Study of Statistics in American Col- 

leges," by Colonel Carroll D. Wright, Commissioner U. S. 
Bureau of Labor Statistics. 

The attention paid to the study of statistics in Eu- 
rope was pointed out, and an outline of the courses 
offered in the different schools and universities. In 
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this country regular courses are offered in some insti- 
tutions, and time was devoted to a study of the subject 
in others. The necessity for its study was insisted 
upon, and the phrase theory of statistics defined. 
The use of mathematical skill is demanded more and 
more in the handling of statistics. The three grand 
divisions of the science were laid down, and the 
importance of the colleges entering this field at an 
early date was emphasized. It should be a matter 
of the highest interest to the government to have 
men in its service trained in statistical science. 
None should be allowed to handle statistics except 
those who care more for truth than for their doc- 
trines. 

After the session in Sanders' Theatre the members 
of the two Associations, and ladies accompanying 
them, were received in No. 13, University Hall, by 
the Professors and Instructors in History and Politi- 
cal Economy of Harvard College. 

Evening Session. — Huntington Hall, 8 P. M. 

I. Abstract of paper by Frank J. Goodnow, LL. B., on the " Ad- 
ministrative Aspect of Municipal Franchises and Finance in 
Europe and America. 

After noting the two different classes of gov- 
ernmental functions, Professor Goodnow described 
in what two ways a central control can be ex- 
ercised over localities. The powers of American 
cities are derived from their charters, and a brief 
summary of constitutional enactments show how 
far these powers extend in the management of 
works of a public character. For a special purpose 
a special act of permission has to be obtained from 
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the legislature. Through various municipal acts 
England has reached a mixed system, allowing cer- 
tain enumerated powers to the municipalities, but 
reserving others for the approval of the state. Ger- 
many has adopted the system of administrative con- 
trol, in which the localities have a wide freedom of 
action in local matters, but the executive officers of 
the state can forbid their acting unwisely or ex- 
travagantly. Very much the same system prevails 
in France. The extent to which the European muni- 
cipalities have made use of their greater freedom of 
action was illustrated by facts and statistics. 

II. Discussion. 

Professor Ely remai-ked that in his capacity as 
member of the Maryland Tax Commission he had 
had occasion to look into the subjects of Professor 
Goodnow's paper, and that he entirely coincided 
with his conclusions. American cities did not have 
nearly so much liberty as European. He desired 
also to call attention to another fact, namely, that 
functions and expenses of cities were all over the 
world increasing faster than those of central govern- 
ments, and that, relatively speaking at least, we 
were living in an age of increasing decentralization. 

Professor James called attention to some of the 
good features of centralization, and said that the 
larger governments performed their functions better 
than the smaller. 

Professor Johnston said that the increased im- 
portance of local governments could be seen in 
the increase in the strength of feeling for local 
independence. In the last century Federal inter- 
ference to put down the whiskey insurrection in 
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western Pennsylvania was not regarded with the 
same abhorrence with which proposed Federal inter- 
ference to put down the labor troubles in 1877 was 
viewed. 

Professor E. Benj. Andrews of Brown University, 
remarks the necessity of distinguishing between the 
several senses of the word "centralization." It is 
certainly one form of centralization when states in- 
crease in size, bringing wider reaches of territory 
under a single sovereignty. In this sense the centu- 
tury past has confessedly been a period of extraordi- 
nary centralization. How true this is as regards the 
United States, every one is aware. But the same 
movement has been in progress in Chili, whose do- 
main was enormously enlarged through her last war, 
and may be observed as well in the foreign conquests 
of Great Britain and France. Germany obtained in 
1871, a solid general government for the first time in 
all history ; and Italy, entire, is at last ruled again 
from a single centre, which has never been the case 
before since the great days of Justinian. The term 
"centralization" has another signification, which 
those who think the present so much an age of de- 
centralization should not overlook, viz.: the strength- 
ening, the increased life, energy and self-assertion of 
the central sovereignty as a sovereignty. In this 
sense centralization may wax more and more perfect 
at the very time when the number of functions per- 
formed by local authorities is increasing far more 
rapidly than the number of those performed by the 
national authority. And this, I conceive, is precisely 
what has been taking place in our own country. It 
is quite true, as gentlemen have said, that states and 
municipalities are now asserting themselves as never 
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before, and that the points at which they touch us are 
multiplying much more rapidly in number than those 
where the general government touches us. But the 
general government lays its hand upon us with a 
more authoritative sort of grasp, and its sovereignty, 
asserted at few points perhaps, is more certain, deci- 
ded, unquestioned and clearly pronounced from year 
to year. But what is of more import than any of 
these distinctions, because so necessary and useful a 
corrective to crass thinking and common assertion, is 
that this very observable new emphasis of govern- 
mental function, whether general or particular, is 
not as Herbert Spencer would alarm us into believing, 
an abridgment of individual liberty. On the con- 
trary, there never was a time when individual free- 
dom had so full or free a play as now. Doubtless, 
community-action may become meddlesome, — indeed 
we know it may ; but it need not. It may easily be 
made to strengthen the individual instead of teasing 
him, and in the main its effect has been beneficial 
rather than the reverse. 

Mr. F. H. Giddings said that the increasing cen- 
tralization of which Professor James had spoken had 
been accompanied by another phase of development 
that had not received the attention it merited. This 
was the growth of private and voluntary agencies 
designed to cooperate with public administrative 
agencies, and the increasing dependence of the pub- 
lic agencies upon such private auxiliaries. This 
process has gone farthest, perhaps, in Massachusetts. 
One of the best examples is afforded by the Massa- 
chusetts system of charity administration. The state 
has the usual statutory provisions for the assistance 
of the dependent poor, and the usual town and county 
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administrative machinery for distributing poor relief. 
It has also a centralized supervision in the State 
Board of Lunacy and Charity. But in this board the 
principle of individual cooperation is recognized, its 
members being usually persons who have voluntarily 
made some study of charity administration and who 
serve without pay. To some extent, also, the func- 
tions of the board are advisory only. Acting in har- 
mony with this board and with local authorities, 
there are in most of the cities, and in many towns, 
voluntary organizations under various names, the 
whole forming a very complete system of cooperation 
of individual effort with public administration. A 
similar cooperation is being developed in educational 
administration, and is producing gratifying results. 

III. Report on the Connecticut Valley Branch of the American 
Economic Association, by Dr. E. "W. Bemis, Secretary. 

The Connecticut Valley Economic Association. 

This, the first branch of the American Economic 
Association, was organized at Springfield, Mass., 
January 4th, 1886, with the adoption of a constitu- 
tion, given below, closely modeled after that of the 
national society. The objects were declared to be 
"Cooperation in the study of social questions, pro- 
motion of economic research and of perfect freedom 
in all economic discussion." The entrance fee and 
yearly dues were placed at three dollars, of which 
half was to be given to the treasurer of the national 
society. 

On this simple basis, and under the able presidency 
of Prof. J. B. Clark, of Smith College, this associa- 
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tion has grown steadily in numbers and influence 
until it now counts upon its rolls sixty-two members, 
including eleven ladies, living in Springfield, North- 
ampton, Amherst, South Hadley, Westfield, Wilbra- 
ham and neighboring towns. Of these sixty-two, 
twenty-one are engaged in business as employers or 
as employes, fourteen are teachers, nine lawyers, 
seven clergymen, five editors and three physicians. 
Many of these are persons recognized as leaders of 
thought in the community. It was early decided to 
keep the regular meetings, which are held on the 
last Monday of each month, except in summer, when 
no sessions are held, above the level of a debating 
society, by always securing an hour's address from 
some one who had made a more or less special study 
of the subject of the evening. The members of the 
association were then privileged to speak or ask 
qiiestions for another hour, if there was suffi- 
cient interest. The subjects considered and in their 
order have been as follows: 

"Profit-Sharing," by Mr. F. H. Giddings, of Springfield. 

"The Railroad Problem," by Prof. Arthur T. Hadley, of Yale 
University. 

" The State and Labor," by the Secretary. 

" President Jackson's Place in American History," by Prof. A, 
D. Morse, of Amherst College. 

"The Knights of Labor," by Prof. 0. S. Walker, of the Amherst 
Agricultural College. 

" An Early Communist Experiment at Northampton," by Mr. 
Arthur G. Hill, of Florence. 

" The Modern Limits of Competition," by Professor Clark and 
Mr. Giddings. 

" The Tariff," by Prof. F. W. Taussig, of Harvard University. 

" Our Public Lands," by Prof. A. B. Hart, of Harvard University. 

"The Source of Business Profits," by Gen. Francis A. Walker. 

" The Economic Aspects of Charities," by Mr. Frank B. Sanborn, 
Secretary of the Massachusetts Board of Charities. 
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"Popular Economic Fallacies," by Dr. G. M. Steele, of Wilbra- 
am, and in connection therewith, 

"Economic Aspects of Biological Investigation," by Prof. J. H. 
Pillsbury, of Smith College. 

"The Interstate Commerce Law," by Prof. E. R. A. Seligman, 
of Columbia University. 

The local press has helped, by its excellent reports, 
to extend the influence of these meetings over the 
entire community. The attendance, including that 
of guests specially invited from time to time by any 
of the members so choosing, has averaged the past 
year about fifty, reaching eighty on two or three 
occasions. 

For the benefit of those desirous of starting similar 
centers of economic thought elsewhere, it may be 
stated that owing to the great generosity of all our 
speakers, who have only been paid their expenses 
for their very valuable lectures, and owing to the 
generosity of the city of Springfield, which, through 
its school committee, has given a good room in the 
high school building, lighted and heated, and has 
only asked us to pay the janitor, our entire expenses 
for the year and five months since our organization 
have been only sixty-eight dollars and forty-seven 
cents, while $156 have been paid into the treasury of 
the national association. 

With ninety-five dollars and three cents to its 
credit, and with an interested membership of many 
of the most thoughtful of the community, the Con- 
necticut Valley Economic Association looks forward 
with hope to still greater activity and influence in 
the future. 

At the suggestion of Professor Ely, and others of 
the national association, I beg leave to offer a few 
suggestions relative to the formation of similar 
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branches elsewhere. It does seem as if a more im- 
portant step toward the economic education of the 
country, and the increased usefulness and power of 
the American Economic Association, could not be 
taken. From such experience as comes from con- 
nection with this vigorous branch, the speaker is 
convinced that any one willing to devote some energy 
and time to the work can organize a strong associa- 
tion in any city or intelligent village community in 
this country. There is such an esprit cle corps among 
the able professors of our national body, that the best 
addresses and informal talks can be secured at very 
little expense, at least in most of the New England 
and Middle States, while almost any Western city is 
abundantly able to find in its borders, or within a 
reasonable distance therefrom, many men competent 
to speak upon special lines of economic, political and 
social science. Such has been the experience of a 
local but valuable economic society of which the 
writer was once a member in Minneapolis. If really 
stimulating and important papers and discussions 
could be had, as was always the case, in these meet- 
ings so precluded by distance from outside help, how 
much more likely of success would be a branch of 
the American Economic Association like that at 
Springfield, in any large city or intellectual center 
this side of Chicago. Another advantage of connec- 
tion with the American Economic Association, which 
ought to be mentioned, is the receipt of its valuable 
monographs, to which all are entitled. 

The expense in most cases would be somewhat more 

than in Springfield, but the dues might easily be put 

at five dollars or even more, if found necessary. Our 

experience in the Connecticut Valley, however, leads 

5 
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us to disbelieve in slippers or other expensive enter- 
tainment. It may be surprising, but it is an encour- 
aging sign of the times, that scores of our most 
influential citizens are glad to come together for solid 
meat, for able discussions of the vital questions of the 
day. The most hopeful feature of some of our labor 
organizations is their honest attempt to inform them- 
selves upon these topics. Our so-called educated 
classes equally need this instruction, in fact, even 
more, the writer believes. Surely ignorance with 
them is more wide-reaching in its baneful influence. 
It is certain that these questions ■will be studied by 
those who feel themselves aggrieved and oppressed. 
Is it not also essential that others should likewise 
form intelligent opinions, that out of it all may come 
a higher organization of industrial society ? On a re- 
cent ride from Buffalo to Cleveland the writer found 
a delegate to the Cincinnati labor convention able to 
refute nearly every one in the car, though his views 
upon the greenback and other questions discussed 
were full of economic fallacies. May it not be one 
mission, and an important mission, of the American 
Economic Association to organize such branch asso- 
ciations of men and women, as, while increasing ten- 
fold in scores of places, as in Springfield, the mem- 
bership of the national body shall also serve to 
educate and arouse public opinion upon the pressing 
needs of our economic and social order ? A labor of 
love without immediate tangible reward it may seem 
to some, but none the less promising of great and en- 
during results upon the economic upbuilding of our 
country. 
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CONSTITUTION OF THE CONNECTICUT VALLEY ECONOMIC 
ASSOCIATION. 

ARTICLE I.— Name. 
This Society shall be known as the Connecticut Valley Economic 
Association. 

ARTICLE II.— Objects. 

1. Cooperation in the study of social questions. 

2. Promotion of economic research. 

3. Promotion of perfect freedom in all economic discussion. 

ARTICLE III— Membership. 
Any person may become a member of this Association by paying 
three dollars, and after the first year may continue a member by 
paying an annual fee of three dollars. 

ARTICLE IV.— Officers. 
The officers of the Association shall consist of a President, two 
Vice-Presidents, Secretary, who shall also be Treasurer, and a Coun- 
cil of the above and three others. 

ARTICLE V .— Election and Duties of Officers. 
The President, Vice President, Secretary and Treasurer shall be 
elected by the Association at the regular annual meeting in January 
and shall perform the duties usually pertaining to such officers. 

1. The Council shall consist of the above-named officers and three 
other members elected by the Association at the regular January 
meeting. It shall serve for one year and have power to fill vacan- 
cies, subject to the approval of the majority of the members present 
at the first meeting thereafter. 

2. The Council shall have charge of the general interests of the 
Association and shall have power to call meetings and prepare a 
programme for them. 

ARTICLE VI.— Meetings. 
The Association shall meet the last Monday in every month, un- 
less otherwise ordered by the Council, and shall be governed by 
the rules and regulations that usually obtain in like bodies and by 
such by-laws as may from time to time be adopted. 

ARTICLE V I . — Amendments . 
Amendments, after being approved by a majority of the Council, 
may be adopted by a majority vote of the members present at the 
next regular meeting of the Association after notice of the proposed 
Amendment has been given. 

[A resolution was adopted instructing the Council to see what 
arrangements could be made for joining the American Economic 
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Association. The proposition of the latter to receive the Connecticut 
Valley Association as a branch was accepted, and it was provided 
that one-half of the amount of clues should be remitted for local 
expenses.] 

Members made remarks on the advantages of local 
branches, and the wish was expressed that we might 
have a large number of branches. Members from 
Springfield testified to the benefits which their city 
had in many ways derived from the existence of a 
branch society in that city. 

IV. Report of the Secretary on the "Condition and Prospects of the 
American Economic Association." 

Professor Ely congratulated the Association on 
the growth of the Association and also on the high 
rank which its publications had taken; at the same 
time he urged the members present not to relax their 
efforts to increase the membership, and said that he 
hoped to see the time when instead of three hundred 
members, the number at that time, they would have 
three thousand members. One of their objects 
was to diffuse knowledge and to cultivate the 
habit of reasoning on economic and social topics. 
He called attention also to the desirability of the 
establishment of a Publication Fund, the purpose of 
which was perhaps sufficiently indicated by the name 
given to it. A Prize Fund was also desirable in 
order to encourage a spirit of economic research 
among the college men of the country and others, 
and to turn the thought of the educated to the press- 
ing problems of the time. 

Wednesday, May 25. 

Both Associations went to Plymouth, and dined 
together at the Samoset House, and this was the 
conclusion of the second annual meeting. 
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American Economic Association. 

Assets. 

As per memoranda from Secretary's book: 

Amount due from agents for publications ?142 57 

" " " individuals for publications. . . 10 75 

" " for advertisements 40 00 

" " from R. T. Ely, cash received for 

publications 15 82 

Copies on hand, 350 of Vol. 1, at |4.00 1400 00 

Over 1000 single numbers of Vol. I and II. 600 00 

$2209 14 

Cash in hands of Treasurer 438 57 

Amount due for annual dues, 1S86-7, 33 members. . 99 00 
Amount due for annual dues, 1886-7, Conn. Valley 

Association, 22 members 33 00 

Total Assets, $2779 21 

Liabilities. 00 

May 17, 18S7, EDWIN E. A. SELIGMAN. 



OFFICERS. 



President, Francis A. Walker, LL. D., 

Massachusetts Institute of Technology. 

First Vice President, Henry 0. Adams, Ph. D., 
University of Michigan. 

Second Vice President, Edmund J. James, Ph. D., 
University of Pennsylvania. 

Third Vice President, John B. Clark, A. M., 
Smith College. 

Secretary, Richard T. Ely, Ph, D., 

Johns Hopkins University ; address Johns 
Hopkins University, Baltimore, Md. 

Treasurer, Edwin R. A. Seligman, Ph. D., 

Columbia College; address 26 West 34th Street, 
New York. 



COUNCIL. 



Term of office expires in 18S8. 

Professor Alexander Johnston, College of New Jersey, Princeton. 

Dr. Richard T. Ely, Johns Hopkins University. 

Professor E. J. James, University of Pennsylvania, Philadelphia. 

Hon. Eugene Schuyler, Washington, D. C. 

Professor Jesse Macy, Iowa College, Grinnell. 

President C. K. Adams, Cornell University. 

Dr. Albert Shaw, Minneapolis Tribune. 

Professor Richmond M. Smith, Columbia College. 

Mr. Woethington C. Ford, Department of State, Washington, D. C. 

Mr. Franklin H. Giddings, Work and Wages, Springfield, Mass. 
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Term of office expires in 1889. 

Professor E. B. Andrews, Brown University, Providence, R. I. 
Professor Arthur Yager, Georgetown College, Georgetown, Ky. 
Professor G. B. Newcomb, College of City of New York, New 

York, N. Y. 
Dr. E. R. A. Seligman, Columbia College, New York, N. Y. 
Professor George W. Knight, Ohio State University, Columbus, 0. 
Dr. D. R. Dewey, Massachusetts Institute of Technology, Boston, 

Mass. 
Professor J. W. Jenks, Knox College, Galesburg, 111. 
Mr. Edward Atkinson, Boston, Mass. 
Professor W. W. Folwell, University of Minnesota, Minneapolis, 

Minn. 
Mr. Simon Sterne, New York, N. Y. 



Term of office expires in 1890. 

Rev. Dr. Washington Gladden, Columbus, Ohio. 
Professor J. B. Clark, Smith College, Northampton, Mass. 
Professor H. C. Adams, University of Michigan, Ann Arbor, Mich. 
Professor Katharine Coman, Wellesley College, Wellesley, Mass. 
Hon, Carroll D. Wright, Chief of United States Bureau of Labor 

Statistics, Washington, D, C. 
Rev. Dr. G. M. Steele, Principal Wesleyan Academy, Wilbraham, 

Mass. 
Professor J. H Canfield, University of Kansas, Lawrence, Kan. 
Professor A. D. Morse, Amherst College, Amherst, Mass. 
Mr. Joseph D. Weeks, Pittsburgh, Pa. 



HONORARY MEMBERS. 



Professor Alfred Marshall, University of Cambridge, Cambridge 

England. 
Professor James E. Thorold Rogers, Worcester College, Oxford, 

England. 
Professor Henry Sidgwick, University of Cambridge, Cambridge, 

England. 
Professor Paul Leroy-Beaulieu, College de France, Paris, France. 
Professor Emile de Laveleye, University of Liege, Liege, Belgium. 
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Professor Luigi Cossa, University of Pavia, Pavia, Italy. 
Professor F. X. ton Neuman-Spallart, University of Vienna, 

Vienna, Austria. 1 
Professor Carl Knies, University of Heidelberg, Heidelberg, 

Germany. 
Professor Wilhelm Boschee, University of Leipzig, Leipzig, 

Germany. 
Professor Adolph Wagner, University of Berlin, Berlin, Germany. 



STANDING COMMITTEES. 



On Labor. 

Dr. Eichaed T. Ely, Chairman. 
Hon. Carroll D. Weight, 
Dr. E. E. A. Seligman, 
Professor Katheeine Coman, 
Dr. Albert Shaw. 

On Transportation. 

Professor E. J. James, Chairman. 
Professor Bicioiond M. Smith, 
Eev. Dr. Lyman Abbott. 

On Trade. 

Professor James H. Canfield, Chairman. 
Professor Jesse Macy, 
Dr. Albert Shaw, 
Professor W. W. Eolwell. 

On Public Finance. 

Professor Henry C. Adams, Chairman. 
Professor Arthur Yager, 
Professor George W. Knight, 
Dr. Davis E. Dewey. 

On Exchange. 

Professor E. B. Andrews, Chairman. 
Dr. Davis E. Dewey, 
Hon. S. Dana Horton, 
Mr. H. B. Gardiner. 

^ied April 19, 1S8S. 
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On Questions on Economic Theory. 

Professor J. B. Claek, Chairman. 
Professor A. D. Morse, 
Dr. Simon N. Patten, 
Rev. Dr. G. M. Steele, 
Professor G. B. Newcomb, 
Mr. F. H. Giddings, 
Professor W. W. Folwell, 
Mr. Ciias. A. Tuttle, 
Mr. Geoege Gunton. 

On Statistics. 

Hon. Carroll D. Wright, Chairman. 
Professor Richmond M. Smith, 
Dr. E. R. L. Gould. 

On Industrial and Technical Education. 
Gen. F. A Walker, Chairman. 
Dr. N. M. Butler. 



OFFICERS OF THE CONNECTICUT VALLEY BRANCH. 

Professor J. B Clark, President, 

Smith College, Northampton, Massachusetts. 
Dr. G. M. Steele, First Vice-President, 

Wilbraham, Massachusetts. 
Professor C. S. Walker, Second Vice-President, 

Amherst, Massachusetts. 
Mr. F. H. Giddings, Secretary and Treasurer, 

Work and Wages, Springfield, Massachusetts. 
Members of the Council in addition to the above : 
George A. Denison, 
E. W. Seeger, 
C. H. Barrows. 



OFFICERS OF THE ORANGE (N. J.) BRANCH, 



Edward D. Page, Esq., President, 

68 Leonard Street, New York, N. Y. 
Charles Sprague Smith, Esq., Vice-President, 

Columbia College, New York, N. Y. 
Arnold Tanzer, Esq., Secretary and Treasurer, 
473 Broadway, New York, N. Y. 
(The above constitute the Council.) 
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OFFICERS OF THE BUFFALO BRANCH. 



Hon. Geoec4e Clinton, President, 

24 W. Seneca Street, Buffalo, N. Y. 
T. Guilfokd Smith, Esq., First Vice-President, 

16 Chapin Block, Buffalo, N. Y. 
Adelbert Moot, Esq., Second Vice-President, 

14 Court Street, Buffalo, N. Y. 
Charles S. Parke, Esq., Secretary and Treasurer, 

102 Johnson Place, Buffalo, N. Y. 
Members of the Council in addition to the above : 
A. Strosser, Esq., 
J. N. Laened, Esq., 
T. J. Shefhard, Esq. 



OFFICERS OF THE GALESBURG (ILL.) BRANCH.' 



Professor J. W. Jenks, President, 

Knox College, Galesburg, 111. 
Josiah Gale, Esq., Director, 

Galesburg, 111. 
E. N. Williams, Esq., Secretary and Treasurer, 

Galesburg, 111. 
The above three officers form the Executive board. 
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